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In eerly September l9f?1" Ambassador Korry a.nd the Santlago o

VV.'Sta.tlon recommended, that covert fmancxa% support in the amount

of . one mllhon dollars be prov1ded to El Mercurm the la.rgest

.'1ndependent newspaper in Chlle wb.lch was bemg subjected to”

‘ .,P011t1C3.1 and econorm.c pressures by the Allende Government. _'“

CA memora.ndum was prepared for the 40 Comm:d:f:ee wh:.ch. A
described the pressu_r_es_ ,De_mg exerted D}!’ the govern;nen_t and °

N ,p'resented two options .for- eonsider'ai:ion. _ The’ fir‘st"-o'p"c.io:i w'ould._ o

reqmre fma.ncmg of the newspaper in the a.mount of one mllhon _

dollars, mcludlng an 1rnmed1ate :Lm.tlal comm1tment Qf at least




) .-Thé_ﬁbsﬁot w%é that, on i3 Septeifiber 1971, $700,000

, ‘was authonzed to keep El Mercuno in busmess Adciitidnally,

w1th Dr. Klssmger s approval $300 000 more wa.s made

' '..ava.ila.b'le and e_xpended—'primai"ily 1_n.the permd Just prior-to

-

the 16 I‘anuary-.elections. o L IR

s In view of the deC151on to prov1de f:.nanc:LaI as s1stance to ]:1

_Mercurlo the 40 Commlttee was mformed of the results of the ' .

- 21 29 October meetmg of the Inter-—Amencan Press Assocxatlon

(IAPA} in’ Ch1c:ago at whxcﬁ the El \.{ercurm problem and the overa.ll'

s .1ssue of the freedom of the press in ChJ.le were among ‘the mam

. _.'topics of jdiscus s_icin_.




'C. . Mindtes of sﬁbséqqéhﬁ 40 Gomtnittee meetings on Chile do not

" include any méntion of El Mercurio. . ‘

3

II - Funding of El M’eréurio_

En toto, one million dollars has been passed to El Mercurio.,

The exchange rate obtained was 67 escudos to the dollar, making -
7A_a.'tof;a.1.df 67 million"es‘cud'os. -

.

ot El Mercurio was-

t

. publlshlné ah.;n.slst_jaai_l} "gditéria-_.ls'._cg.-i.{_‘:-ic'.i-zir_lg'.the_-All.ende; Co'vgar'nme'n;‘..
/and t.l;é,t. 1nrecent w%'eeks the pa.'pern:had';beexi gﬁiding a_r;.d'.;ci-:ir-xg-a.s. a
-' : rallymg point for the -éppééit£65 .‘:i.g's;uch- ﬁﬁpgrta'ni':' ig;'s'gés as the
: 'U.r‘li.v;e:rjs'ify'j_éf Chile 'c"r;i'sis_', the govermnentplan to x}a;tid;rz'aiilz'e _fhe
._15—’3-1.3@'-1‘ mdustry, 'the;g;ﬁ.érnn-m.ennf ."."-t_};l_'.EE éfrga's‘,".'_-bill, f;hé ?‘c_:am_:ira

unica" issue, and the.women's march. s
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