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How to Stay on Top of Forex Events 

 

In order to stay on top of Forex events and be an informed trader, 
you need 2 simple things: a good news data feed and a good 
economic calendar. 

If you know where to look for, it’s really easy to stay on top of the 
market. 

In this chapter you’ll know the best places to look for information so 
that you can become an informed trader. 
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News: 

 

Most broker platforms come with decent news data feed. If for some 
reason you don’t like your broker’s data feed, you can visit 
http://www.dailyfx.com/ . At this website, you’ll find the latest news 
on the market.  

Another good place to look for the latest news is 
http://www.fxstreet.com/news/forex-news/. Here, you can find the 
latest news from multiple sources as Thomson Financial, Dow Jones 
and Fxstreet. Here is a screenshot of this resource: 
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How to Get a Professional Trading Platform For 
Free 

 

There are plenty of trading platforms on the market. Almost all 
brokers offer you good trading platforms and charting packages. You 
can also choose a trading platform that’s not offered by your broker.  

One of the best Forex trading platforms is Metatrader. This platform 
is extremely flexible and stable, has top quality charts and it’s 
available for free. 

In order to get this trading platform you just need to follow these 
simple steps: 

Step 1:  Go to http://www.metaquotes.net/downloads.   

Step 2:  Press the Download Metatrader and press “Save”. 

Step 3: Open the mt4setup file you have downloaded. 

Step 4: Choose your desired language. 
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Step 5: Press next, read and accept the User License agreement. 
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Step 6: Choose the destination folder where you want to install 
Metatrader: 
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Step 7: Press “Next” to begin the installation process. 
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Step 8: To Launch Metatrader 4, you can click on 
“Start/Programs/Metatrader 4/Metatrader” or on its desktop icon. 

First time users need to setup a demo account. You can do this by 
selecting “File  Open account” item from the Metatrader 4 menu. 
Then, fill the application to open a demo account. 

 

You can use a demo account with Metatrader 4 on plenty of brokers. 
Here are some brokers that offer you Metatrader on a demo account: 

• http://www.ikon-royal.com/ 
• http://www.westcapfx.com/ 
• http://www.aleccohfx.com/ 
• http://www.alpari-idc.com/ 
• http://www.interbankfx.com/ 
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How to Setup Charts  

 

In order to open a chart on Metatrader, click “File  New chart”. 
Then, choose the currency pair you prefer. 

When you open a Metatrader chart it opens a chart like this one: 

 

 

 

In order to get a more intuitive chart I prefer to perform some 
changes.  

I usually change the time frame from H1 to M15 or M5 since I usually 
trade on 5 or 15 minutes charts. To do that you can simply click on 
the M5 or the M15 button.  
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Now, right click on the chart and click “Properties”. 
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Click colors and you’ll have the following options: 

 

 

 

I prefer to use the following Color options: 

Background: White 

Foreground: Black 

Grid: None 

Bar up: Lime 

Bar Down: Red 

Bull Candle: Lime 

Bear Candle: Red 
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The result is the following chart: 
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Since I prefer to use candlesticks charts, I click on the following 
button: 

 

 

 

And here is the final result: 

 

 

 

As you can see, now you have a much “cleaner” chart. These are the 
definitions I use on my charts.  
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Which Time Frames Should You Use? 

 

If you’re day trading, the best time frames you can use are the 5 
minutes and the 15 minutes charts. Both these time frames provide 
you with good opportunities almost every single day. 

On 5 minutes charts, you’ll have more trades and you won’t be on a 
position as long as on a 15 minutes chart. If you use 15 minutes 
charts, you’ll be able to get the strongest intraday trends. Both time 
frames are extremely useful and profitable for day traders. 

 

If you’re swing trading, the best time frames you can use are the 1 
hour chart, the 4 hours chart and the daily chart. These 3 time 
frames give you deep understanding about where the market is 
headed. 
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Risk Management 

 

Risk management is what separates a winner trader from a loser. 
Most beginners ignore or use poor risk management rules and, as a 
result, they lose money on Forex. 

The single most important thing on Forex is to use strict Money 
Management rules. If you want to make money consistently, you 
need to use simple rules that protect your money and your profits. 

 

As a rule of thumb, you should never ever risk more than 5% of your 
account on a single trade. 5% is the maximum risk you should accept 
in any Forex trade, and this is if you’re a risk taker. If you’re a more 
conservative trader you shouldn’t risk more than 2% of your account 
on a single trade.  

Please don’t ignore this simple rule. If you start to risk too much, 
you’ll be out of the game before you even realize how to make money 
on Forex.  

All traders make good trades and bad trades. If you’re risking too 
much on a trade you might not have money the next time the market 
gives you a good opportunity. Your first priority as a trader is to 
protect your money. Your second goal is to make money on your 
trading.  

 

 

Let’s analyze an example of the same system but applying different 
money management rules to see how important risk management is 
in the real world. 

 

 

 



30 
Forex Hidden Systems 

 
Copyrights © 2008 ForexHiddenSystems.com. All rights reserved. 

 

 

John is a smart trader. He’s going to start trading Forex using good 
risk management rules. He won’t risk more than 5% of his account 
on any trade. He’s comfortable risking 5% of his account in a single 
trade because he knows his system well. He tested it deeply on a 
demo account so he knows it works well.  

Martin is another trader. He sees Forex as a get rich quick 
opportunity. So, he doesn’t care with risk management. He wants to 
use all the leverage he can so that he can get rich in less than a year. 

Both traders will use the same system. This system is good since it 
makes money most of the time and has a good risk/reward. It uses 
tight stop losses and the average loss is 30 pips, and the average 
profit is 75 pips. The system they use generated the following trades: 

 

Trades  Profit/Loss in Pips 
Trade 1  51 pips Profit 
Trade 2  25 pips Loss 
Trade 3  25 pips Loss 
Trade 4  25 pips Loss 
Trade 5  25 pips Loss 
Trade 6  60 pips Profit 
Trade 7  60 pips Loss 
Trade 8  32 pips Profit 
Trade 9  93 pips Profit 
Trade 10  121 pips Profit 
Trade 11  31 pips Loss 
Trade 12  25 pips Loss 
Trade 13  87 pips Profit 
Trade 14  117 pips Profit 
Trade 15  31 pips Profit 
Trade 16  25 pips Loss 
Trade 17  51 pips Profit 
Trade 18  77 pips Profit 
Trade 19  140 pips Profit 
Trade 20  40 pips Profit 
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John never risks more than 5% of his account on a single trade. Since 
he’s starting with a $5.000 account, he won’t risk more than $250 
per trade. Since the system he’s using usually has a  25 pips stop 
loss and averages 30 pips on losing trades, he’s willing to trade 1 
single contract per trade ($100.000 per trade).  

Martin ignores risk management rules. He’s starting with the same 
$5.000 and he’s going to use the maximum leverage his broker 
allows him. His broker allows him to use 200:1 leverage, so he’s 
going to trade on the limits all the time. He’s going to start trading 10 
lots which represents $1.000.000.  

Let’s see who has done better: 

 

Trade Profit/Loss 
 
 

John Profit/Loss Martin Profit/Loss 
Profit/Loss Balance Profit/Loss Balance 

51 pips profit $510 Profit $5.510 $5100 Profit $10.100 
 

 

Martin feels he’s a pro. With just one trade he doubled his account 
size. He’s ready to keep using his full margin strategy in order to 
reach $1 million as soon as possible. Now that he has $10.100, he’ll 
be able to trade $2 millions on the next trade! 

 

Trade Profit/Loss 
 
 

John Profit/Loss Martin Profit/Loss 
Profit/Loss Balance Profit/Loss Balance 

25 pips loss $250 Loss $5.260 $5.000 Loss $5.100 
 

 

With just one loss, Martin lost almost all the profit from the first 
trade. He doesn’t realize the risks he’s taking; so, he’ll continue to 
use the maximum margin possible. John is already making more 
money than Martin, even with less risk. 
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Trade Profit/Loss 
 
 

John Profit/Loss Martin Profit/Loss 
Profit/Loss Balance Profit/Loss Balance 

25 pips loss $250 Loss $5210 $2500 Loss $2600 
25 pips loss $250 Loss $4960 $1250 Loss $1350 
25 pips loss $250 Loss $4710 $250 Loss $1100 
60 pips profit $600 Profit $5310 $600 Profit $1700 
60 pips loss $600 Loss $4710 $1200 Loss $500 
32 pips profit $320 Profit $5030 $320 Profit $820 
93 pips profit $930 Profit $5960 $930 Profit $1750 
121 pips profit $1210 Profit $7170 $1210 Profit $2960 
31 pips loss $310 Loss $6860 $2960 Loss Game 

Over For 
Martin 

25 pips loss $250 Loss $6610   
87 pips profit $870 Profit $7480   
117 pips profit $1170 Profit $8650   
31 pips profit $310 Profit $8960   
25 pips loss $210 Loss $8750   
51 pips profit $510 Profit $9260   
77 pips profit $770 Profit $10030   
140 pips profit $1440 Profit $11470   
40 pips profit $400 Profit $11870   
 

 

Both traders were using the same system. And the results were 
completely different. Let’s analyze the results: 

• Number of trades: 20 
• Number of profits: 12 profits (60%) 
• Profit in Pips: 900 pips total profit averaging 75 pips profit per 

winning trade 
• Loss in pips: 241 total pips loss averaging 30 pips per losing 

trade 

 

This is a great system. It works most of the times (60%) and it has a 
great risk/reward. While the average loss is around 30 pips, the 
average win is 75 pips.  
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John finished these 20 trades with $11.850. He made $6150 profit 
(123% profit). On the same time span and with the same system, 
Martin lost all his money. The only difference between these 2 traders 
is that John used risk management, while Martin ignored risk 
management. 

John now has $11850 so he can start trading $200.000 per trade 
risking less than 5% of his account. So, higher profits are in the 
future for John. 

Martin is out of the market for good. He didn’t know how to protect 
his money, so he lost it all in a hurry. 

 

As you can see in this example, risk management is the most 
important thing in trading. This is what makes the difference between 
good traders and the bad ones. 

If you’re a risk taker, never risk more than 5% of your account on a 
single trade. This way you can have 20 losses in a row and you’ll still 
have money on your account to trade.  

 

When you’re trading on a real account, no matter how good your 
strategy or system is, you’ll have some losses. Sometimes, you’ll 
even have losing strikes which means you’ll lose on 4 or up to 7 
trades in a row. If you use too much leverage, when your system has 
a losing strike, you’ll be out of the market. If you protect your money 
and acknowledge that you should never ever risk more than 2% or 
5% of your account in a single trade, you’re on the right patch to 
succeed. 
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Simple Day Trading 

 

This strategy can be implemented as a full trading system and best of 
all is that you can use it even if you just can trade 10 minutes a day. 

The best period to use this strategy is between 8h and 18h GMT (3am 
and 1pm EST). 

We can use this strategy only for EUR/USD and for GBP/USD. Since 
the rules for each of these currency pairs are different, I’m going to 
divide this strategy rules for each currency pair. 
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A – EUR/USD: 

 

The first thing you need to do is to draw 2 lines: one at 24h GMT 
(7pm EST) and the other one at 8h GMT (3am EST). These lines are 
going to be our entry point’s reference.  

If during this period EUR/USD has moved more than 60 pips, you 
won’t have any trade during the day. If EUR/USD has had less than 
60 pips volatility during this time span, you can have a buy or a short 
sell opportunity. 

In this strategy, we will use a fixed stop loss as well as a fixed target. 
That’s why you can use this strategy as a mechanical trading system. 
If at 18h30 GMT (1:30pm EST) you’re still holding the trade because 
it didn’t reach your target or your stop loss, you should exit the 
trade.  

This strategy can be used in 5, 10 and 30 minutes as well as in 1 
hour charts.  

 

 

 

Rules: 

 

To enter in a long position: You should enter your buy order 10 
pips above the higher line - that you draw in the chart -, which 
represents the higher price EUR/USD achieved between 24h and 8h 
GMT (7pm and 3am EST). You should also place a 25 pips stop loss 
order.  

To exit a long position: Your target is 40 pips. If EUR/USD doesn’t 
reach it, you should exit the trade at 18h30 GMT (1:30pm EST). 

To enter in a short sell position: You should enter your short sell 
order 10 pips below the lower price achieved between 24h and 8h  
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GMT (7pm and 3am EST). You should also place a 25 pips stop loss 
order. 

To exit a short sell position: Your target is 40 pips. If EUR/USD 
doesn’t reach it, you should exit the trade at 18h30 GMT (1:30pm 
EST). 

 

 

 

In sum: 

Time of Day Between 8h and 18h GMT (3am and 1pm EST)  
Time Frames 5, 10 and 30 minutes as well as 1 hour 
Condition Between 24h and 8h GMT (7pm and 3am EST), 

the currency pair moved less than 60 pips  
Entry in a Long 
Position 

10 pips above the higher line 

Entry in a Short 
Position 

10 pips below the lower line 

Stop Loss 25 pips 
Target 40 pips 
Currency Pairs EUR/USD 
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Let’s take a look at a 15 minutes EUR/USD chart to see this strategy 
in practice. 

 

 

 

 

 

The red lines show you the 24h and 8h GMT (7pm and 3am EST) time 
span. This is the time frame you need to focus on in order to find out 
if you’ll have an opportunity to enter in a trade or not, and to 
determine the entry points, stop losses and targets. 

Let’s start by drawing 2 lines: one at the top of this time span and 
another one at the bottom. 
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You can now see that 1.4343 was this time span’s high and 1.4296 
was the low. EUR/USD has moved 47 pips which accomplishes the 
volatility rule.  

So, you have a buy point at 1.4353 with a target at 1.4393 and a 
stop loss at 1.4328. 

You also have a short sell opportunity at 1.4286 with a target at 
1.4246 and a stop loss at 1.4311. 
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The short sell order was triggered at 1.4286. You now have a stop 
loss set at 1.4311 and a target at 1.4246. 

 

 

 

Our target was reached. We made 40 pips profit on this trade. 
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As you can see on this chart, the signals generated by this strategy 
are extremely powerful. After our short sell signal at 1.4286, a strong 
downtrend developed that sent the EUR/USD as low as 1.4125.  
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Let’s analyze another trade on EUR/USD. This time, we’ll use a 30 
minutes chart. 

 

 

 

As you can see, the higher line (blue) at 1.3872 represents the high 
for the period we are considering for this strategy. The lower line 
represents the low for this period.  

This time period had 43 pips volatility. Since this volatility is clearly 
below the maximum 60 pips, you might have a good trade. 

Remember that you enter in a long position 10 pips above the high 
and enter in a short sell position 10 pips below the low. You’ll also 
use a 40 pips target and a 25 pips stop loss for EUR/USD. 

So, you have a buy point at 1.3882 with a target at 1.3922 and a 
stop loss at 1.3857. 

You also have a short sell point at 1.3819 with a target at 1.3779 and 
a stop loss at 1.3844. 
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This chart shows you that our buy order at 1.3882 was filled. You 
should stay on this trade until it reaches the 1.3922 target or the 
stop loss. 
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The target was reached around 18h GMT (1pm EST), giving you a 40 
pips profit, which means $440 only in this particular trade. 
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B – GBP/USD: 

 

The first thing you need to do is to draw 2 lines: one at the higher 
price reached between 24h and 8h GMT (7pm and 3am EST), and 
another line at the lower price reached between the same time span. 
These lines are going to be our reference in order to get our entry 
points.  

If during this period this currency pair has moved more than 80 pips, 
you won’t have any trade during the entire day. If GBP/USD had less 
than 80 pips volatility, you will have a good buy or sell opportunity. 

In this strategy, you will use a fixed stop loss as well as a fixed 
target. If, by any chance, at 18h30 GMT (1:30pm EST), you’re still 
holding the trade because it didn’t reach your target or your stop 
loss, you should exit the trade.  

This strategy can be used in 5, 10 and 30 minutes as well as in 1 
hour charts.  

 

 

 

Rules: 

 

To enter in a long position: You should enter your buy order 10 
pips above the higher line (which represents the higher price 
GBP/USD achieved between 24h and 8h GMT (7pm and 3am EST). 
You should also place a 30 pips stop loss order.  

To exit a long position: Your target is 50 pips. If GBP/USD doesn’t 
reach it, you should exit the trade at 18h30 GMT (1:30pm EST). 
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To enter in a short sell position: You should enter your short sell 
order 10 pips below the lower line (which represents the lower price 
GBP/USD reached between 24h and 8h GMT (7pm and 3am EST). 
You should also place a 30 pips stop loss order. 

To exit a short sell position: Your target is 50 pips. If GBP/USD 
doesn’t reach it, you should exit the trade at 18h30 GMT (1:30pm 
EST). 

 

 

 

In sum: 

Time of Day Between 8h and 18h GMT (3am and 1pm 
EST)  

Time Frames 5, 10 and 30 minutes as well as 1 hour 
Condition Between 24h and 8h GMT (7pm and 3am 

EST), the currency pair moved less than 
80 pips  

Entry in a Long Position 10 pips above the higher line 
Entry in a Short Position 10 pips below the lower line 
Stop Loss 30 pips 
Target 50 pips 
Currency Pairs GBP/USD 
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Let’s see some trades with this strategy.  

 

 

 

Example 1: 

 

The first thing you need to do is to analyze a GBP/USD chart between 
24h and 8h GMT (7pm and 3am EST). In the following chart, I drew 2 
vertical lines so that you can easily see the time span we consider for 
this strategy. 

 

 

 

The second thing you must do is to draw 2 horizontal lines: one at 
the higher price achieved during this period, and another one at the 
lower price achieved during this period. 
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As you can see in this 15 minutes chart, the higher price between 
24h and 8h GMT (7pm and 3am EST) was 1.9566, and the lower 
price was 1.9499. The volatility during this time span was just 67 pips 
(below the 80 pips condition).  

So, you have a buy opportunity 10 pips above the higher blue line 
(1.9576). You shouldn’t forget that the stop loss is 30 pips at 1.9546 
and also that you have a 50 pips target. 

You also have a short sell opportunity 10 pips below the lower line, at 
1.9489. The stop loss will be at 1.9519 and the target will be at 
1.9439. 
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This chart shows you that the buy order was triggered. Now, you just 
need to insert a stop loss at 1.9546 and a sell order on the 50 pips 
target at 1.9626.  

Let’s see how this trade behaved: 
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The above chart shows you that after you entered the trade, the 
market stayed quiet for some time, and decided to start moving 
down. It almost reached the stop loss. 

 

 

 

Fortunately for us, the stop loss wasn’t reached and GBP/USD quickly 
reversed to the upside reaching your 1.9626 target leaving you with 
50 pips profit. 

 

 

In fact, the uptrend was so strong that GBP/USD continued its 
uptrend for the rest of the day almost reaching 1.9740 as you can 
see on the following chart. 
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This trade shows you 2 important things: first of all, the stop loss was 
almost reached. Since you’ll be using a good stop loss point you’ll 
give some room for the currency pair to move against you without 
being kicked out of a potential good trade. 

The second thing you can learn with this trade is that the trend that 
emerges from this strategy is really strong. It’s so strong that 
sometimes the trend lasts for the entire day.  

We use a very good risk/reward on this strategy. We risk 30 pips for 
a potential 50 pips profit. So, you can rest assured that even when 
you face a losing trade, you’ll be able to quickly return to a profit on 
your account. 
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Example 2: 

 

Let’s check another GBP/USD trade. 

The first thing you need to do is to analyze the time period between 
24h and 8h GMT (7pm and 3am EST). 

 

 

 

Then, you should draw 2 lines: one at the higher price reached during 
this time span and another one at the lower price. 
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On this example, you can see the higher price was 1.9924 and the 
lower price was 1.9885. Since the volatility is 39 pips you can have a 
good opportunity on GBP/USD. 

You have a buy entry point at 1.9934 with a stop loss at 1.9904.  

You also have a short sell point at 1.9875 with a stop loss at 1.9905. 

 

You entered on a long position around 8h18 GMT (3:18am EST). 
However, GBP/USD reversed and the stop loss was reached. This 
trade left you with a 30 pips loss. 

 

After this, the currency pair continued its downtrend and reached 
your short sell point at 1.9875. 
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GBP/USD continues to fall so there’s a good probability you’ll be able 
to get your 50 pips profit, and return your account to a profit. 
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And here it is. GBP/USD downtrend was strong and was able to reach 
the 50 pips profit. You finished the day with 20 pips profit. 

 

 

 

Example 3: 

 

 

 

 

Between 24h and 8h GMT (7pm and 3am EST), GBP/USD oscillated 
between 2.0188 and 2.0159. Just 29 pips volatility is extremely good. 

According to this strategy, you have a buy entry point at 2.0198 with 
a stop loss at 2.0168 and a target at 2.0248. 

You also have a short sell entry point at 2.0149 with a stop loss at 
2.0179 and a target at 2.0099. 
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The short sell order was triggered and you entered on the trade at 
2.0149. 
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And it quickly reached your 50 pips target, which means more $500 
in your account. 
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Intraday Large Swings 

 

This strategy is a day trading strategy that offers good opportunities 
most of the days.  

It can be used in any currency pair of your choice, on 5 and 15 
minutes charts.  

The best time of the day to trade this strategy is between 8h and 11h 
GMT (3am and 6am EST). This strategy can also be used between 
13h and 17h GMT (8am and 12pm EST) but it usually works better 
during the European time frame. 

 

 

 

Rules: 

 

To enter in a long position: When you see a candle making a new 
high for the day, you should enter a buy order 1 pip above the 
breakout of this candle. In order to minimize risks, you should place a 
stop loss order 1 pip below the candle that made the breakout for the 
high of the day.  

To exit a long position: You need to have the EMA10 on your chart. 
You should exit the trade on the breakout of the candle that closes 
below EMA10. 

To enter is a short sell position: When you see a candle making a 
new low for the day, you should enter a short sell order 1 pip below 
the breakdown of this candle. In order to minimize risks, you should 
place a stop loss order 1 pip above the candle that made the 
breakdown for the low of the day. 
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To exit a short sell position: You should exit the trade on the 
breakout of the candle that closes above EMA10. 

 

 

 

In sum: 

Time of Day Between 8h and 11h GMT (3am and 6am 
EST). The second time frame you can apply 
this strategy is between 13h GMT and 17h 
GMT (8am and 12pm EST) 

Time Frames 5 and 15 minutes 
Entry in a Long 
Position 

1 pip above the candle that does the breakout 
of the high of the day 

Entry in a Short Sell 
Position 

1 pip below the candle that does the breakout 
of the low of the day 

Stop Loss 1 pip below/above the entry candle, for long 
and short sell positions, respectively 

Exit On the breakout of the candle that closed 
below/above the EMA10, for long and short 
sell positions, respectively 

Currency Pairs You can use which one(s) you prefer 
 

 

 

 

 

 

 

 

 

 

 



59 
Forex Hidden Systems 

 
Copyrights © 2008 ForexHiddenSystems.com. All rights reserved. 

 

 

Let’s see some trades generated by this strategy: 

 

 

Example 1: 

 

Here is a 15 minutes EUR/USD chart. The blue line represents the low 
of the day so far (1.4793). 

 

 

 

Slightly after 8h GMT (3am EST), the currency pair makes a new low 
for the day.  
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According to this strategy, you have a short sell opportunity here.  

You can enter your short sell order at 1.4787 (1 pip below the candle 
that made the low of the day). You will insert the stop loss order 1 
pip above this candle, at 1.4806. 

 

On the next chart, the blue line represents the previous low of the 
day (1.4793), the red line represents your stop loss (1.4806) and the 
green line represents your entry point (1.4787). 
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You should exit this trade if the stop loss is reached or when there’s a 
breakout of a candle that closed above the EMA10. 
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So far, so good. This trade keeps moving in our way, and is far away 
from the stop loss point.  
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On this chart you can see that, for the first time, the price closed 
above the EMA10. That’s a warning sign. If the price breaks above 
this candle, you should exit the trade. Since the high of this candle is 
1.4688, you’ll be ready to cover the trade if the price reaches 1.4689. 
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The price wasn’t able to break the previous candle. So, you remain on 
the trade. 
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At point 1, you can see that the price closed above the EMA10 once 
again. However, it wasn’t able to break the high of this candle, so you 
continued on this trade. 

The exit point is represented in the chart by the orange line. This was 
when the price closed above the EMA10 and the next candle broke 
above the high of the first one. 

You exited the trade at 1.4650. The profit on this trade was 137 pips, 
which means $1370 pips. 
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Example 2: 

 

Now let’s take a look at another trade, this time on a 5 minutes 
EUR/USD chart. 

 

 

 

Around 15h40 GMT (10:40am EST), EUR/USD approaches the low of 
the day which is represented by the blue line. As you know, this 
strategy works better during the European time frame. However, it 
can also be used on the US time frame (between 13h GMT and 17h 
GMT – 8am and 12pm EST). 

 

The entry point appeared at 1.4717 (green line); the stop loss was at 
1.4779 (red line) – 1 pip above the candle that made a new low of 
the day. 
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On the last candle you can see that the price closed slightly above the 
EMA10. If the price breaks above the high of this candle, you’ll have 
an exit signal. 

 

On the next chart you can see that prices broke above 1.4650, giving 
you your exit point. 
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The total profit for this day trade was 66 pips. 
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Example 3: 

 

On the next 5 minutes EUR/USD chart, you can see that a new low 
for the day occurred at 1.4702.  

So, you have a short sell opportunity at 1.4701 and a stop loss 1 pip 
above the candle that made a new low for the day. 

 

 

 

The price starts to move in your direction.  
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Once the price breaks the candle that closes above the EMA10, you 
will have your exit signal. The exit point comes at 1.4669 leaving us 
with 33 pips profit. 
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Example 4: 

 

Here is a 5 minutes GBP/USD chart: 

 

 

 

GBP/USD just made a new low for the day at 9h15 GMT (4:15am 
EST). The currency pair was able to break down below the blue line 
that represented the previous low for the day.  

So, you have a short sell opportunity 1 pip below the green line at 
2.0580. 

Let’s see what happened: 
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GBP/USD wasn’t able to reach the entry point. You should always 
enter on the breakout of the candle that made the new low or high in 
order to avoid false breakouts. 
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The currency pair reversed and even reached new highs for the day 
at 19h GMT (2pm EST). 

Entering on the breakout of the candle that made the new high or low 
for the day is a simple but effective way to avoid lots of false 
breakouts. 
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Example 5: 

 

Let’s see another 15 minutes trade on GBP/USD. 

In this example, GBP/USD just made a new day’s high, breaking the 
blue line (2.0183).  

The entry point is represented by the green line at 2.0201 and the 
stop loss is represented by the red line at 2.0178. 

 

 

 

The trade started to move your way, until it closed below the EMA10. 
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The exit point came at 2.0227. The profit on this trade was 27 pips, 
which means $227 in a single trade. 

 

 

 

 

 

 

As you can see by these examples, this strategy is extremely flexible 
and easy to use. It gives you good opportunities most of the days, 
and offers a good risk/reward. Since we use the EMA10 to exit the 
trade, you’ll able to maximize the profits most of the times. 
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Solid Movers 

 

If you’re already trading forex for quite some time, or even if you’re 
just starting, you’ll probably saw that there are a lot of false 
breakouts and breakdowns on Forex.  

On this strategy we’ll focus on the strongest breakouts, the rarer and 
most powerful ones. 

As you probably know, the longer the time frame you’re using, the 
more accurate technical analysis patterns are. We’ll use this simple 
premise on this strategy. 

This strategy offers good opportunities on the strongest breakouts 
with a good risk/reward. 

We’ll trade based on 2 days breakouts. We will use the EMA10 to exit 
the position and a small stop loss to decrease risks. 

The best period to use this strategy is between 8h and 18h GMT (3am 
and 1pm EST).  

This strategy works well on 15 and 30 minutes, and even on 1 hour 
charts. This strategy is suitable to any currency pair.   
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Rules: 

 

To enter in a long position: You should enter your buy order 1 pip 
above yesterday’s high of the day. In order to minimize risks, you 
should also place a stop loss order of 20 pips. 

To exit a long position: This is when the EMA10 is going to be 
used. Once the candle closes below the EMA10, you should exit as 
soon as there is a breakdown of this last candle. 

To enter in a short sell position: You should enter your short sell 
order 1 pip below yesterday’s low of the day. In order to minimize 
risks, you should also place a stop loss order of 20 pips.  

To exit a short sell position: Once the candle closes above the 
EMA10, you should exit the trade as soon as there is a breakout of 
this last candle. 

 

 

 

In sum: 

 

Time of Day Between 8h and 18h GMT (3am and 1pm 
EST)  

Time Frames 15 and 30 minutes and 1 hour  
Entry in a Long 
Position 

1 pip above yesterday’s high of the day 

Entry in a Short Sell 
Position 

1 pip below yesterday’s low of the day 

Stop Loss 20 pips 
Exit On the breakout of the candle that closed 

below/above the EMA10, for long and short 
sell positions, respectively 

Currency Pairs You can use which one(s) you prefer 
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Usually, when the price breaks above yesterday’s high or below 
yesterday’s low, it means you’re in a strong intraday trend. This 
brings good opportunities for a day trader.  

 

 

 

Example 1: 

 

Let’s see this strategy in action. The first trade is on a 15 minutes 
GBP/USD chart. 

 

 

 

The blue line represents yesterday’s low (1.9552). At this moment, 
GBP/USD is approaching yesterday’s low.  
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So, you might have a short sell opportunity. You should insert a short 
sell order at 1.9551, with a 20 pips stop loss at 1.9571. 

 

 

 

Around 9h30 GMT (4:30am EST), your trade was filled. As you can 
see on the above chart this happens when the blue line was 
surpassed. 

Take a look at the following chart to see how this trade behaved: 
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At point 1, the price was clearly above the EMA10 but closed below. 
The price never threatened our stop loss point (1.9571), so you 
remain on the trend. 

At points 2 and 3, you can see that we had some candles closing 
above the EMA10. However, prices never had the strength to break 
above the high on any of these candles. That’s good for us, so you 
remain on the trade. 

The exit point appeared when the price closed above the EMA10 and 
broke above the high of this candle. This happened at 1.9420 leaving 
us with 132 pips profit intraday, which means $1320. 
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Example 2: 

 

On the next 15 minutes GBP/USD chart, you can see that prices are 
approaching yesterday’s high (the blue line at 1.9613). It’s time to 
prepare a buy order at 1.9614. 
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As you can see on the above chart, our entry point came around 
11h30 GMT (6:30am EST) at 1.9614. You should also place a 20 pips 
stop loss order at 1.9594. 

 

 

 

After our entry, prices remained quiet and at 13h30 GMT (8:30am 
EST) prices crossed below the EMA10, but quickly rebounded and 
finished above this important EMA. 

After this, GBP/USD continued to move higher. During this trend the 
currency pair only closed below the EMA10 one time and quickly 
rebounded.  

At the end of the day, prices closed below the EMA10 and a 
breakdown of this last candle occurred. We have our exit point at 
1.9750 as you can see on the red line.  
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This strategy once again allowed us to capture the big intraday trend 
and allowed us to bank 136 pips profit. 

 

 

 

 

 

As I told you, this strategy can be used with larger time frames like 
the 30 minutes chart or the hourly chart. I find the 15 minutes chart 
the most effective on most currency pairs, so this is the one I use 
most of the times. 

 

 

 

Example 3: 

 

Let’s take a look at this strategy in another currency pairs: 

 

 

 

 

 

 

 

 

 

 



84 
Forex Hidden Systems 

 
Copyrights © 2008 ForexHiddenSystems.com. All rights reserved. 

 

 

 

On this 15 minutes EUR/USD chart, you can see that the previous day 
low was 1.4591. If the price reaches 1.4590 we will have a short sell 
opportunity. 
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Here is the opportunity you’ve been waiting for. The price reached 
1.4590, which means you can enter a short sell at 1.4590 and insert 
a 20 pips stop loss order at 1.4610. 

 

Take a look at the next chart to see what happened: 
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In the above chart it’s easy to see the power of the EMA10. As soon 
as the price touches it, it quickly gained more downside steam. 
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On the above chart you can see that prices were able to pass the 
EMA10 but weren’t able to close above it. So, you need to keep an 
eye on this trade, but right now the best thing to do is to hold it. 

 

 

 

The downside resumed and we were able to get an handsome profit 
on this trade.  

Point 1 represents the first time prices close above the EMA10. A 
breakout of this candle is our exit signal. Our exit signal appeared at 
1.4477. 

The profit on this trade was 113 pips, which represents $1130 in your 
account.  

 

 

 

These are the kind of trades this strategy offers. We’re risking 20 pips 
per trade, and usually the trade gives us more than 100 pips. If you 
profit 5 times what you lose, you’re headed for huge profits on Forex. 
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Example 4: 

 

I usually trade EUR/USD and GBP/USD. These are my favorite 
currency pairs. However, this strategy can be applied in other 
currency pairs. Let’s take a look at a 15 minutes USD/CHF chart to 
see how this strategy works: 

 

 

 

On this chart, you can see the previous day high represented by the 
blue line (1.0924). If USD/CHF breaks above this line we have a buy 
opportunity. 
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Here is our buy opportunity. USD/CHF breaks yesterday’s high, so 
you will enter in a long position at 1.0925. You will also place the 20 
pips stop loss order, at 1.0905. 
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So far, so good. USD/CHF never even touched the EMA10. 

 

 

 

The above chart shows you how USD/CHF behaved after our entry 
point. This was an amazing trade that gave us the exit signal at 
1.1012, when the price closed below the EMA10 and prices crossed 
down below this last candle. This day trade gave us 87 pips profit. 

 

 

 

 

 

As you can see, this is an extremely flexible strategy. You can use it 
in the currency pairs you like most and you can use several different 
time frames. Although I used only 15 minutes charts, this strategy 
can also be used in 30 minutes and 1 hour charts.  
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What I like most in this strategy is that it has a great risk/reward. 
Although there is a fixed 20 pips stop loss, the 20 pips give the 
currency pair space to move and you won’t be kicked out of a good 
trade.  
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Swing Trader Master System  

 

In Forex, you can either adopt a day trading strategy or a swing 
trading strategy. So far, the strategies that I showed you are more 
for day trading purposes. This one, on the other hand, is for swing 
trading. 

Swing Trader Master System is an highly profitable system that you 
can implement with just 5 minutes a day. 

The concept of this system is to trade in the direction of the trend, 
and to hold the trade the minimum time necessary to grab a good 
profit. 

Most trades of this system last 1 or 2 days. This is a terrific 
advantage because you’ll be able to make as much as day traders but 
since you’ll just be spending no more than 5 minutes a day on this 
system, you can use it even if you have a full time job.  

 

 

 

Rules: 

 

You’ll be looking for a buy opportunity when the EMA5 and the EMA10 
are both moving to the upside and the EMA5 is above the EMA10. 
When the price closes above both EMAs, this means that the market 
is in an uptrend so you need to look for buying opportunities. 
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You’ll be looking for a short sell opportunity when the EMA5 and the 
EMA10 are both moving to the downside and the EMA5 is below the 
EMA10. When the price closes below both EMAs, this means that the 
market is in a downtrend so you need to look for short selling 
opportunities. 

 

 

This simple concept allows you to simply and quickly know where the 
market is headed. Let’s look at 2 chart examples: 

 

 

Example 1: 
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The violet line represents the EMA5 and the black line represents the 
EMA10. As you can see in this chart, when the EMA5 crossed above 
the EMA10, the market started a big uptrend that resulted in more 
than 600 pips increase on the GBP/USD. 

 

 

 

Example 2: 

 

 

 

This time, the EMA5 crossed below the EMA10 signaling a great 
downtrend that resulted in almost 1000 pips movement to the 
downside. 

 

 

 

 



95 
Forex Hidden Systems 

 
Copyrights © 2008 ForexHiddenSystems.com. All rights reserved. 

 

 

These 2 EMAs are the most effective way to spot the currency pair 
trend. Once you find the trend, you just need to trade with it because 
that’s the way to make good money on Forex. 

So, the first thing you must do is to analyze the daily chart in order to 
spot the trend. If the EMA5 is moving up and it is above the EMA10, 
which is also moving up, and the price closes above both EMAs, you’ll 
look for a buy point.  

 

On the contrary, when both EMAs are moving down, the EMA5 is 
below the EMA10 and the price closes below both EMAs, you need to 
look for a short sell signal.  

If the market is not in an uptrend or in a downtrend, it means you’re 
in a range bound market, so you shouldn’t trade in any direction. 

 

 

To enter in a long position: When the price closes above both 
EMAs, the EMA5 is above the EMA10 and both EMAs are moving to 
the upside, you’ll place a buy order 1 pip above the previous candle 
high. You’ll also place a stop loss and a target of 50 pips on GBP/USD 
and 30 pips if you’re trading EUR/USD. 

To exit a long position: Exit your position if your target or stop loss 
were reached. If you want to capture the higher trends you can exit 
your trade only when the price closes below the EMA5. 

To enter in a short sell position: When the price closes below both 
EMAs, the EMA5 is below the EMA10 and both EMAs are moving to 
the downside, you’ll place a short sell order 1 pip below the previous 
candle low. You’ll also place a stop loss and a target of 50 pips on 
GBP/USD and 30 pips if you’re trading EUR/USD. 

To exit a short position: Exit your position if your target or stop 
loss were reached or at a close above the EMA5. Instead of exiting in 
the target, if you prefer to grab the higher price swings, you can hold 
the trade until the price closes above the EMA5. 
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On this strategy we use a 1:1 risk/reward. Since the vast majority of 
signals give us a profit, this risk/reward is more than enough in order 
to make good money with this system. 

 

 

 

In sum:  

Time of Day Any time of the day 
Time Frames Daily   
Entry in a Long Position Market in uptrend, breakout of 

previous candle high 
Entry in a Short Sell Position Market in downtrend, breakdown of 

previous candle low 
Stop Loss 50 pips on GBP/USD and 30 pips on 

EUR/USD 
Exit 50 pips on GBP/USD and 30 pips on 

EUR/USD or close above the EMA5 
(exit long) or close below the EMA5 
(exit short sell) 

Currency Pairs Preferably GBP/USD and EUR/USD 
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Let’s see some examples: 

 

 

Example 1: 

 

 

 

On this EUR/USD daily chart, the up arrow represents a buy point. 
The price closed above both EMAs, the EMA5 is above the EMA10 and 
both EMAs are moving to the upside. If you use a fixed target, your 
target on this trade was 1.3253 (30 pips) and was reached in 2 days.  
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This second arrow represents your second buy point. Once again, all 
conditions are in place so there’s a buy signal at 1.3281. This trade 
reached its target at 1.3311 in less than a day. 
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Another good buy point is signaled by this arrow. As you can see, the 
uptrend continues and, once again, the price closed above both 
EMAs. So, there’s a buy point at 1.3323 with a target at 1.3353. This 
target was reached once again in less than a day. 

 

 

 

Example 2: 

 

Now let’s see a couple of examples on the EUR/USD if you decide to 
use a close below the EMA5 as an exit signal in long positions, and a 
close above the EMA5 as an exit signal in short sell positions: 
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On this daily chart, you can see a clear buy point at 1.2292 
represented by the blue line. The currency pair continued its uptrend 
until it closed below the EMA5 at 1.2790 (as you can see on the black 
line). This trade alone made 499 pips, which represents a profit of 
$4990. 

 

 

 

Example 3: 

 

 

 

On this chart, you can see a good short sell opportunity at 1.3138. 
The downtrend continued until point 1, when EUR/USD finally closed 
above the EMA5. This short sell at 1.3138 was closed at 1.2940 
giving us 198 pips profit. 
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Example 4: 

 

 

 

On this EUR/USD daily chart, you can see that the blue line 
represents the high of the candle that closed above both EMAs while 
both EMAs were moving up, and the EMA5 was above the EMA10. So, 
we have a buy signal at 1.2856. 

The black horizontal line marks the first time EUR/USD closed below 
the EMA5 giving us our exit signal. This trade made us 427 pips 
profit. 
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Example 5: 

 

Now let’s take a look at some GBP/USD examples: 

 

 

 

The above chart shows a solid uptrend on GBP/USD. As you can see, 
the EMA5 was always above the EMA10. At the end of this chart, the 
price closed below the EMA5. This could be a potential trend reversing 
warning. 
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As you can see here, after the price closed below the EMA5, the 
currency pair reversed to the downside. That’s why we just consider a 
bull trend when prices close above the EMA5. When they close below 
the EMA5, the market is not considered to be in a bull trend. 
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Example 6: 

 

 

 

On the above chart, you can see some signals this strategy gave you 
during this uptrend. A buy signal on the breakout at 1.9843 
generated a 50 pips quick profit on the same day when it reached 
1.9893. 

At point 1 you can see that the price closed below the EMA5. So, 
there’s no trend on the market. Besides this, you can notice that at 
point 1 and the following 2 candles, both EMAs were almost 
horizontal. They were not pointing to the upside. This also confirms 
that there was no bull trend at that moment. 

Then, marked by the arrow, there’s a new buy opportunity. The price 
closed above both EMAs, the EMA5 was clearly above the EMA10 and 
both EMAs started to move up again. The buy signal was triggered at 
2.0170 and the 50 pips target was reached on that same day. 
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Just like on EUR/USD, on GBP/USD you can exit the trade at your 
target price, or when the currency pair closes below the EMA5 (exit 
signal for longs) or closes above the EMA5 (exit signal for shorts). If 
you decide to stick to the fixed target, you’ll hold your trades for a 
shorter period of time but you’ll also make less profit per trade than 
traders who hold the trade until the EMA5 gives them the exit signal.  

 

Let’s see some examples: 

 

 

Example 7: 

 

 

 

On this GBP/USD daily chart, you can see that we had a buy signal at 
2.0523, which is represented by the horizontal blue line. GBP/USD 
started a good uptrend that gave us an exit signal at 2.0906 when 
the price closed below the EMA5. The profit on this trade was 384 
pips, which means $3840. 
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Example 8: 

 

 

 

On this example, we had a buy point at 1.9843. GBP/USD started a 
good uptrend until it gave us an exit signal when it closed below the 
EMA5. The exit signal is represented on the chart by an “X” and 
occurred at 2.0109 leaving us with a 266 pips profit. 
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Example 9: 

 

On the next chart you can see that just a few days after the exit 
signal, we had a new buy point at 2.0169. 

 

 

 

This second trade continued a solid uptrend until GBP/USD closed 
below the EMA5 at 2.0537 with a 368 pips profit. 
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With these examples you can see the power of this strategy. This is a 
solid strategy and since it’s based in daily charts, you can use it even 
if you just have 5 minutes a day to trade Forex. 

If you prefer to trade just a few times and capture the higher price 
swings on a currency pair, the exit signal based on the EMA5 is more 
suitable for you. This exit strategy works better than the strict target 
on strong trends. 

If you prefer to make more trades and have a more stable strategy 
during range bound markets, the 30 pips target on EUR/USD or 50 
pips on GBP/USD is the best exit strategy for you. 

Both exit strategies work well so it really depends on your personal 
goal. 
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When the Awesome oscillator is above 0 and turns red, this means a 
top can be near, so it’s time to exit your long positions and start 
looking for a good short sell opportunity. I placed some red arrows on 
the image above indicating these points. 

 

When the Awesome oscillator is below 0 and turns green, this means 
a bottom can be near, so you must exit your short sell positions and 
start looking for a good buy opportunity. On the above image, I 
placed some green arrows on these points so that you can notice this 
signals on the Awesome oscillator. 

 

As you can see, this oscillator is pretty easy to use. Now, take a look 
at the next chart to see how EUR/USD behaved when the Awesome 
oscillator gave these signals: 
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I placed some green and red arrows on the price chart as well, so 
that you can see the exact candle when the Awesome oscillator gave 
a signal. 

As you can see in this chart, the Awesome oscillator is simply 
amazing. The Awesome was able to spot trend reversals in advance.   

 

 

 

Here is another Awesome oscillator example on EUR/USD: 

 

 

 

The Awesome oscillator started by giving a long signal on a bottom. 
EUR/USD started to move up and the Awesome oscillator signaled a 
top. This time, it was wrong and prices continued to move up. 
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The Awesome oscillator gave a sell signal once again and this time it 
was completely right. EUR/USD started a 400 pips downtrend until 
the Awesome oscillator gave a buy signal. Once again, this indicator 
had a great timing. 

Another sell signal appeared on another top, and finally the Awesome 
oscillator gave a buy signal on another bottom. 

In 6 signals, the Awesome oscillator was right in 5 of them. Nothing 
works at 100%, but the Awesome oscillator is clearly one of the best 
indicators on the market.  

When the market is in sideways, using the Awesome oscillator is like 
having a crystal ball. 

 

 

Let’s now check some examples on GBP/USD: 
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On this chart, you can see that the Awesome oscillator started by 
giving a sell signal right on the top. 

GBP/USD started to move down and once it bounced back, the 
Awesome oscillator gave another sell signal. It was correct once again 
and GBP/USD continued on a 600 pips decline until the oscillator gave 
a buy signal. 

Once again, you can see how easy and powerful it is to use the 
Awesome oscillator on your strategy. 

 

 

 

On this final example you can see another GBP/USD chart with the 
Awesome oscillator. The Awesome oscillator gave a sell signal around 
1.7650 and GBP/USD started a downtrend. Around 1.7200, the 
Awesome gave a buy signal. So, we know we’re probably on a 
bottom. This buy signal came 450 pips below the sell signal. 

Finally, the Awesome oscillator gave another sell signal this time 
around 1.7620. This means another 420 pips profit. On these 2 
signals alone, the Awesome oscillator was able to give 870 pips which 
represents $8700 for each single GBP/USD contract you’re trading. 
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By now, you should understand the power of the Awesome oscillator. 
It’s extremely valuable during sideways markets, and it’s extremely 
useful to signal potential exit points on your trades. 

 

This indicator is included for free on Metatrader 4, so you don’t even 
need to purchase expensive charting packages in order to start using 
the Awesome oscillator. 
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The Alligator Indicator: 

 

The Alligator Indicator is a combination of Balance Lines (Moving 
Averages) that use fractal geometry and nonlinear dynamics. 

• The blue line (Alligator’s Jaw) is the Balance Line for the 
timeframe that was used to build the chart (13-period 
Smoothed Moving Average, moved into the future by 8 bars); 

• The red line (Alligator’s Teeth) is the Balance Line for the value 
timeframe of one level lower (8-period Smoothed Moving 
Average, moved by 5 bars into the future); 

• The green line (Alligator’s Lips) is the Balance Line for the value 
timeframe, one more level lower (5-period Smoothed Moving 
Average, moved by 3 bars into the future). 

Alligator’s Lips, Teeth and Jaw show the interaction of different time 
periods. As clear trends can be seen only 15% to 30% of the time, it 
is essential to follow them and refrain from working on markets that 
fluctuate only within certain price periods. 

When the Jaw, the Teeth and the Lips are closed or intertwined, it 
means the Alligator is going to sleep or is asleep already. As it sleeps, 
it gets hungrier and hungrier — the longer it will sleep, the hungrier it 
will wake up. The first thing it does after it wakes up is to open its 
mouth and yawn. Then the smell of food comes to its nostrils: flesh of 
a bull or flesh of a bear, and the Alligator starts to hunt it. Having 
eaten enough to feel quite full, the Alligator starts to lose the interest 
to the food/price (Balance Lines join together) — this is the time to 
fix the profit.  

Check the Alligator indicator on the following chart: 
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Here you can see Alligator’s 3 lines. As you can see, during the 
uptrend, the Alligator lines represented strong support. When the 
Alligator lines start to get closer the trend is losing steam. At the top 
of this chart you can notice that the green and red lines were starting 
to get closer and closer, and the result was that the uptrend came to 
an end. 
 
 

 



117 
Forex Hidden Systems 

 
Copyrights © 2008 ForexHiddenSystems.com. All rights reserved. 

 

 
On the beginning of this chart, the 3 lines were extremely close, and 
we had no trend on the market. When the lines started moving up, 
you can see that a strong uptrend emerged. 
At the end of the chart, the green line started to get closer to the red 
line. This was a signal that the trend could be ending soon. 
 
The Alligator indicator is extremely useful to know when there’s a 
trend or not, and to know when a trend might be ending. Besides 
this, the Alligator represents an outstanding support area during 
uptrends, and an outstanding resistance area during downtrends. So, 
this indicator can be extremely useful for you. 
 
 
Let’s take a look at GBP/USD hourly charts. 

 

 

 

On the grey rectangle, you can notice the 3 Alligator lines were 
extremely close. This means there was no trend in the market. 

Once the lines started moving down and getting apart where the 
green arrow is on the chart, notice that GBP/USD started a strong 
downtrend. 
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On this final example, you can see, once again, the Alligator 
importance. When the market had no trend, the 3 lines were 
extremely close and weren’t moving anywhere. Once the 3 lines 
started to move down and gained more distance, the currency pair 
had a big downtrend of more than 300 pips. When the 3 lines started 
to lose distance between them, the trend was about to end. 
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The Parabolic SAR: 

 

The Parabolic SAR is a useful indicator to spot trends and to have a 
solid trailing stop loss. This is clearly one of the best indicators to use 
as a stop loss, reducing risk on your trading.  

 

 

 

When the price is above the Parabolic SAR line, we’re in an uptrend 
and when the price is below the Parabolic SAR, we are in a 
downtrend.  

When you are in a long position and the price breaks below the 
Parabolic SAR line you can use that as a stop loss. 

When you’re on a downtrend you can use a breakout above the 
Parabolic SAR line as a stop loss. 
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The advantage in using the Parabolic SAR as a stop loss is that this 
line moves with prices, so it allows you to maximize your gains on a 
trend. 

 

This indicator works better during trending markets. During sideways 
markets it gives too much signals to be effective. This is why I 
recommend that you use the Parabolic SAR in conjunction with other 
indicators like, for example, the Alligator.  

Besides this, you should use the Parabolic SAR as a stop loss point, 
not as an entry point. 

 

 

 

Here is another EUR/USD chart with the Parabolic SAR. As you can 
see, the Parabolic SAR works extremely well as a stop loss during 
trends. The 2 strong uptrends you have on this chart show you that 
Parabolic SAR gave an exit signal near the top of the uptrends. The 
Parabolic SAR clearly allowed you to maximize your profits on these 
trades. 
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Note that between these 2 solid uptrends there was a moment where 
the market was on sideways. It couldn’t move one way or another. 
During that time, the Parabolic SAR line was giving mixed signals. 
That’s why you shouldn’t use Parabolic SAR as an entry point. Use it 
only as an exit signal and this way you’ll get the best this indicator 
has to offer. 
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Copyright 

 
The material in this manual is property of ForexHiddenSystems.com. This 
material cannot be copied in part or in whole without the express written 
permission of ForexHiddenSystems.com. Anyone who attempts to alter this 
material without the permission of ForexHiddenSystems.com will be 
prosecuted to the fullest extent of the laws and will be liable for reimbursing 
ForexHiddenSystems.com for all lawyers and court fees. 
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Disclaimer 

 
There is a very high degree of risk involved in trading. In any market 
where a potential for profit exists, there exists also a risk of loss. 
Forex trading is a risky business.  

You should never trade with money you cannot afford to lose. None 
of the information on our website nor any information or education 
provided to the client by any means assures that the client will make 
money in the Forex market. 

Although every effort has been made to assure accuracy, the authors 
and publishers can assume no responsibility for errors or omissions. 
Neither the author nor the publisher will be responsible for the use or 
misuse of the information contained herein. Examples are provided 
for illustrative purposes only and should not be construed as 
investment advice or strategy. It is not intended as professional 
advice or a recommendation to act. Before engaging in any activity 
mentioned in this ebook, seek the advice and consultation of a 
competent professional. 

Past performance is not indicative of future results. 


